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Audits and Reviews
» State Financial Statement Audit
» Athletics Financial Review for NCAA

Projects Financing Update
» Moody’s Bond Issuance Rating Sought and Awarded

• NC A&T rated A1 by Moody’s for future debt issuance
• Resolution: Authorizing the University to issue debt: new Student Health Center

» University of North Carolina System Pooled Revenue Bonds Series 2011C
• Series 2011C pool bonds expected to be issued in December
• Resolution - Refunding of prior debt:

Approval of debt issuance to refund skybox interim financing, and
the refunding of two previous bonds utilizing 2011C Pool Bond proceeds
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State Auditors have recently resumed their onsite audit work of our 2010-11 fiscal year 
financial records and internal control systems.  By completing their internal control work 
earlier this summer and by making a concerted effort to conduct a more efficient audit, the 
team is expecting to complete their field work within the next couple weeks. 

Our audited financial statements should be available at the next Business Affairs 
Committee meeting if the state audit team remains on schedule.  Should any findings be 
noted, we will have a corrective action plan in place to present to the Board.

Auxiliary Services has again engaged the accounting firm of McGladrey & Pullen, LLP to 
perform the NCAA’s required annual review by an independent accountant of fiscal 
procedures followed by Division I athletics departments.   Their work has begun, and we 
expect a preliminary report by the end of November.  The NCAA reporting deadline is 
January 15, 2012.
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Moody’s Debt Issuer Rating Sought and Awarded
» The University actively pursued a Moody’s debt issuer credit rating separate from the UNC 

Board of Governors rating to provide flexibility for future financing of projects such as a 
new Student Health Center and Student Union.

» UNC System Pooled Bonds are advantageous in many respects, but may not be available 
in a timely manner for planned projects.

» Moody’s has awarded the University a solid A1 rating that is considered especially strong 
because it incorporates the two major projects noted above.

Resolution: Authorizing the issuance of debt for the Student Health Center
» Resolution to seek interim financing and issue bonds to provide funding for the  new 

Student Health Center that will replace the Sebastian Health Center building built in 1954.

Debt Issuance Resolution: New Student Health Center
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This month the University of North Carolina Board of Governors will approve the issuance of 
bonds (UNC-GA Series 2011C Pooled Revenue Bonds) for the refunding of prior bond issues 
and the refunding of a construction note.  The University intends to borrow $3,455,000 par 
amount from these bonds to be applied as follows:

» The University will use $3,020,000 to refund the RBC interim financing note that was 
issued earlier this year to finance the cost of our stadium press box.

» Proceeds in the amount of $180,000 will be used to refund outstanding bonds on the UNC 
System Pooled Revenue Bonds, Series 2000 (stadium renovations).

» Proceeds in the amount of $255,000 will be used to refund outstanding bonds on the UNC 
System Pooled Revenue Bonds, Series 1998B (Dowdy parking lot).

» Debt service savings will be realized by the refunding as the new bonds will be repaid over 
twenty years, maturing on June 30, 2032.  Rates of interest will range from 2% to 5%.

Resolution: Approve issuance of special obligation bonds by the Board of Governors to 
refund prior revenue bond debt issued to finance NC A&T campus improvements.  
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